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Date: 11" July 2007
Ref.: CE/GM/07/0028

Ms. Fahima Al Bastaki
Disclosure Manager
Dubai Financial Market
P.O. Box 9700

Dubai — U.A.E.

Dear Madam,

Sub: Financial Statements for the 1% Half

Ended 30.06.2007
With regards to the requirements of Dubai
Financial Market and to the Securities &

Commodities Authority’s decision # (29) for the

year 2007, pertaining to the disclosure and

transparency, we are enclosing herewith the

condensed  consolidated interim  Financial

Statements for the 1* half ended 30™ June 2007 for

the Commercial Bank of Dubai (P.S.C.) which

includes: -

1. Review report of the Auditors to the Board of
Directors of the Bank.

2. Condensed consolidated Interim Balance
Sheet.

3. Condensed consolidated interim Statement of
Income.

4. Condensed consolidated Interim Statement of
Cash Flows.

5. Condensed consolidated Interim Statement of
Changes in Equity.

6. Notes to the Condensed consolidated Interim
Financial Statements.

The said Financial Statements have been prepared
in accordance with the International Financial
Reporting Standards “IFRS”-AS (34) “Interim
Financial Reporting” and reviewed by our
External Auditors, M/s. KPMG.

Yours sincerely,

Wl Sl saeliog
Commercial Bank of Duba

.r.t.i— a2

e yab il

(o J g Ciadl] AW L p o
Yoav/afre &
G bed QU g3 s 3 Lde ;Ju:n Sl W Uik
iy by 00 1, W dea 0] s 1Ay Ry #LaiY,
pladt opn J3¥ Caell A UL (S Lo 5 oYy did (Y9)
AsASN G oy (Ep) ol gd ki ey i

_:L‘J"GJQL:S“J

RUTKE SR LY SOy TRES NP S - B

PR U -J=u (- N R U PO U SO | - T PR U

oM s A A el oy Ly

T P URESPL NS R U Y2 LR E-RE T W

sl el - el G G wiledl Ol Lo

'Cf'-"fu
PR U PR R ESE U R UL J_’:- wl=Lad .9

Wt wld Wy Al UL ads Slae ¢ iy L
NP NE DRI RRPRT-2 e F SRRV SIS R IPPRES R PN

KPMG [ sabl &l gide 13 oo UL 0ds nnd 0 o

3733 rl_,bﬁ” (jﬂj Lj_j-j-' ‘J-L;“j.:'_j

Peter Baltussen sl oy
e Chief Executive ¢l gl 3

CBDUABADKXX gy wivw.Chdl. a0 syl e 3t ebd-ho@ebd a8 : amil sy (AVE L) 1T 1005 Sl (A1 L) Y07 e s niala o it YU g a0 S e b bl (0 22D
Gommearclal Bank al Dubal ps.c., Head Difice, P O Box: 2868, Oubal, UAE. Tel: (971 4) 212 1000, Fax: (971 4) 212 1971, Emall: chd-ho@cbhd.as, Website: www.chd.ae, Switl: CEDUAEADXXX




Commercial Bank of Dubai PSC

Condensed consolidated interim financial statements
30 June 2007




Commercial Bank of Dubai PSC

Condensed consolidated interim financial statements

30 June 2007

Contents Page
Report on review of interim financial information 1

Condensed consolidated interim balance sheet 2
Condensed consolidated interim statement of income 3

Condensed consolidated interim statement of cash flows 4
Condensed Consolidated interim statement of changes in equity 5

Notes to the condensed consolidated interim financial statements 6-13




P O Box 3800 Telephone  +971 (4} 403 0300

Level 32, Emirates Towars Fax +971 (4) 330 1515
Sheikh Zayed Road Website www.ae-kpmg.cam
Duzai

Unitad Arab Emirales

Independent Auditors’ Report on Review of Interim Financial Information

To the Board of Directors
Commercial Bank of Dubai PSC

Introduction

We have reviewed the accompanying consolidated condensed balance sheet of Commercial
Bank of Dubai PSC (“the Bank™) and its subsidiary CBD Financial Services LL.C (referred to
as “the Group™) as at 30 June 2007, and the related consolidated condensed income statement,
changes in equity and cash flows for the six months period then ended (the interim financial
information). Management is responsible for the preparation and presentation of this
consolidated interim financial information in accordance with TAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on this consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of consolidated interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to abtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying consolidated interim financial information as at 30 June 2007 is not prepared, in
all material respects, in accordance with [AS 34, ‘Interim Financial Reporting’.

Sharad Bhandari \(
Registration No: 267 qu
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Commercial Bank of Dubai PSC

Condensed consolidated interim balance sheet

As at 30 June 2007
Note 30 June 31 December 30 June
2007 2006 2006
AED'000 AED'000 AED0C0
ASSETS Reviewed Audited Reviewed
Cash and balances with Central Bank 3,901,114 3,227,018 2,287,834
Due from banks 690,465 664,663 2,258,938
Loans and advances 3 14,748,077 12,642,569 10,412,122
Investment securities 4 1,544,617 1,055,189 038,379
Property and equipment 397,836 381,796 369,549
Other assets 877,930 733,541 640,275
Total assets 22,160,039 18,704,778 16,907,097
LIABILITIES AND EQUITY
LIABILITIES
Due to banks 571,668 336,423 546,125
Customers” deposits 16,388,138 13,755,671 12,492,878
Other liabilities 1,081,723 802,592 771,566
Total liabilities 18,041,529 14,894,686 13,810,569
EQUITY
Share capital 5 1,129,476 1,052,093 815,733
Share subscription through right issue 5 - - 513,475
Legal reserve 1,256,398 1,024 247 313,744
Capital reserve 38,638 38,638 38,638
General reserve 870,000 870,000 770,000
Cumulative changes in fair values 322,299 276,724 313,282
Proposed cash dividend - 473,442 -
Proposed directors’ remuneration - 4,000 -
Retained earnings 5 501,699 70,948 331,656
Total equity 4,118,510 3,810,092 3,096,528
Total liabilities-and-equity 22,160,039 18,704,778 16,907,097
e e
H.E. Ahwnied Humaid Al Tayer Mr. Peter Baltussen
Chairman Chief Executive

The condensed consolidated interim financial statements were approved by the Board of Directors on 11
July 2007.

The attached notes on pages 6 to 13 form part of these condensed consolidated interim financial
statements.

The review report of the Auditors is set out on page 1.
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Commercial Bank of Dubai PSC

Condensed consolidated interim statement of income
For the six and three months period ended 30 June 2007

Six months Three months
period ended period ended
30 June 30 June 30June 30 June
Note 2007 2006 2007 2006

AED'0OD0 AED'000 AED'W0W00 AED'000
Reviewed Reviewed Reviewed Reviewed

Interest income 620,102 446,538 319,514 235372
Interest expense (224,213) (166,957)  (115,292) (87,903)
Net interest income 395,880 279,581 204,222 147,469
Net fees and commission income 119441 105,984 61,729 52,468
Net gains from dealing in foreign currencies 29,162 21,787 12,362 12,731
Net income/{loss) from investments at fair value

through income statement 45,573  (11,537) 24,683  (63,860)
Net gain from sale of available-for-sale

investments 23,306 9,341 7,250 543
Dividend income 15,653 9,503 2,786 3,738
Other income 5,731 0,488 3,317 3,229

634,755 421,147 316,349 156,318

{Impairment losses) / recoveries - net (6,115) 1,406 (5,642) (552)
Impairment losses on available for sale investments 4.2 (11,926) - - -
Impairment losses on other assets (988) (3,5384) (988) -
Net interest and other income 615,726 418,969 309,719 155,766
(General and administrative expenses (168,067) (122,646) (88,266) (63,105
Depreciation {16,908) (13,109) (8,746) (6,558)
Total expenses (184,975) (135,755) 97.012)  (69,663)
Profit for the period 430,751 283,214 212,707 86,103
Earnings per share (AED) 6 0.39 0.26 0.19 0.08

The attached notes on pages 6 to 13 form part of these condensed consolidated interim financial
statements.

The review report of the Auditors is set out on page 1.
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Commercial Bank of Dubai PSC

Condensed consolidated interim statement of cash flows
For the six months period ended 30 June 2007
Six months period ended

Note 30 June 30 June
2007 2006
AED'000 AED'000
OPERATING ACTIVITIES Reviewed Reviewed
Profit for the period 430,751 283,214
Adjustments for:
Depreciation 16,908 13,109
Gein on disposal of property and equipment - (22)
Impairment losses on available for sale investments 4.2 11,926 -
Investment income (51,905) (20,315)
Net unrealised (gains)/losses on investments at fair
value through income statement (32,627) 13,008
Realised gains on sales of available for sale investments (19,305) (11,499)
Directors’ remuneration paid {4,000) {4,000)
Operating profit before working capital changes 351,748 273,495
Increase in statutory reserve with the Central Bank (177,235) (109,131)
Increase in loans and advances (2,105,508) (1,069,271)
Increase in other assets (144,389) (39,576)
Increase in customers’ deposits 2,632,467 1,856,999
Increase in other liabilities 279,131 99,033
Net cash flow from operating activities 836,214 1,011,549
INVESTING ACTIVITIES
Purchase of investments (526,840) (163,765)
Purchase of property and equipment (32,948) (37,198)
Investment income 51,905 20,315
Proceeds from sale of investments 122,993 32,584
Proceeds from sale of property and equipment - i62
Net cash flow used in investing activities (384,890) {147,902)
FINANCING ACTIVITIES
Dividend paid {473,442) (188,246)
Capital increase 77,383 -
Share subscription through right issue 232,151 513,475
Net cash flow (used in)/from financing activities (163,908) 325,229
Net increase in cash and cash equivalents 287416 1,188,876
Cash and cash equivalents at 1 January 2,659,441 1,980,538
Cash and cash equivalents at 30 June 7 2,946,857 3,160,414

The attached notes on pages 6 to 13 form part of these condensed consolidated interim financial
statements.

The review report of the Auditors is set out on page 1.
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Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements
For the six months period ended 30 June 2007

1.

b)

LEGAL STATUS AND ACTIVITIES

Commercial Bank of Dubai PSC (“the Bank™) was incorporated in Dubai, United Arab
Emirates in 1969 and is registered as a Public Shareholding Company (PSC) in accordance
with Federal Law No. 8 of 1984 (as amended). The Bank is listed in Dubai Financial Market.

The condensed consolidated interim financial statements of the Bank for the six months
period ended 30 June 2007 comprise the Bank and its subsidiary “CBD Financia! Services
LLC” (together referred to as “the Group”). The subsidiary was incorporated on 9 March
2005 in Dubai, United Arab Emirates and is registered as a limited liability company in
accordance with Federal Law No. 8 of 1984 (as amended) and commenced its operations
from 9 October 2005. The Bank effectively holds 100% interest in its subsidiary. The Bank's
principal activity is commercial banking while that of its subsidiary is to act as a broker for
local shares and bonds.

The registered address of the Group is Al Ittihad Street, P.O. Box 2668, Dubai, United Arab
Emirates.

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) IAS 34 Interim Financial
Reporting. These financial statements do not include all the information required for full
annual consolidated financial statements and should be read in conjunction with the

consclidated financial statements of the Group as at and for the year ended 31 December
2006.

The preparation of interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates. In preparing these condensed consolidated interim financial statements, the
significant judgements made by management in applying the Group’s accounting policies
and the key sources of estimation and uncertainty were the same as those that applied to the
consolidated financial statements as at and for the year ended 31 December 2006.

Basis of preparation

The condensed consolidated interim financial statements are prepared on a fair value basis
for investments at fair value through income statement, forward foreign exchange contracts
held for trading and investments available-for-sale, except those for which a reliable measure
of fair value is not available, which are accounted for at cost. Other financial assets and
liabilities and non financial assets and liabilities are stated at amortized cost or historical
cost, except for donated land which is valued at the market value on the date of donation.

The Group has consistently applied the accounting policies used for the preparation of last
published annual financial statements.

The financial statements are presented in United Arab Emirates Dirhams (*AED"), which is
the “functional currency™, rounded to the nearest thousand.




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (continued)
For the six months period ended 30 June 2007

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

c) Basis of consolidation
Subsidiary
The subsidiary is an entity that is controlled by the Bank. Control exists when the Bank has
power, directly or indirectly, to govern the financial and operating policies of an entity so as
to obtain benefits from its activities. The financial statements of the subsidiary are included
in the consolidated financial statements from the date the control commences until the date
that control ceases.
Transactions eliminated on consolidation
Intra-group balances and transactions and any unrealised gains arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised
losses are eliminated in the same way as unrealised gains, but only to the extent that there is
no evidence of impairment.

3. LOANS AND ADVANCES

The composition of the loans and advances portfolio is as follows:

Analysis by type 30 June 31 December
2007 2006

AED'000 AED'000

Reviewed Audited

Overdrafis 5,481,940 5,425,606
Loans 8,168,727 6,328,414
Advances against letters of credit and trust receipts 597,698 540,992
Biils discounted 772,152 604,351
Gross loans and advances 15,020,517 12,899,363
Less: Allowances for impairment losses {272,440) (256,794)
Net loans and advances 14,748,077 12,642,569




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (continued)
For the six months period ended 30 June 2007

3.

LOANS AND ADVANCES (continued)

Analysis by economic activities: 30 June 31 December
2007 2006

AED?000 AED000

Reviewed Audited
Manufacturing 555,100 514,413
Construction 1,737,865 1,640,646
Trade 5,031,923 4,771,658
Transport and Communication 292,215 141,782
Services 2,305,022 1,808,143
Banks and Financial Institutions 58,692 58,742
Personal — schematic 822,832 802,617
Personal — for business 3,125,699 2,366,180
Government/Public Sector 182,722 36,386
Others 908,447 758,796
15,020,517 12,899,363

The movement on allowances for impairment losses is as follows:

30 June

2007

AEDW00

Reviewed

Balance at 1 January 256,794
Amounts written off (3,953)

Charge 16,715

Interest not recognized 13,484
Recoveries (10,600)

272,440

Classified loans and advances

31 December
2006
AED'000
Audited

234,962
(20,537)
38,000
24,628

(21,159)

256,794

At 30 June 2007, the aggregate amount of non - performing loans amounted to AED 1974
million (31 December 2006: AED 216.3 million). Provisions in relation to such loans amounted to

AFED 186 million as at 30 June 2007 (37 December 2006: AED 179.9 million).

In addition to the provisions the group also holds other forms of tangible securities to cover non-

performing loans.

Cumulative unrecognised interest relating to non-performing loans amounted to AED 86.4

million (31 December 2006: 76.8 million).




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (continued)
For the six months period ended 30 June 2007

4.

4.1

4,2

INVESTMENT SECURITIES 30 June 31 December
2007 2006
AED'000 AED000
Reviewed Audited
Tnvestments at fair value through income statement 230,752 219,978
Held-to-maturity
Government securities 94,690 92,436
Public sector securities 125,000 125,000
Available-for-sale
Quoted securities 811,285 618,152
Fund of funds investments 4.1 283,267 -
1,544,994 1,055,566
Less: Allowance for impairment losses (377 (377
1,544,617 1,055,189

Fund of funds investments_

This represents the investments in Fund of funds in global and regional asset management
funds as a part of the Group’s strategy of diversifying its holdings.

Impairment loss on investments

In view of the prolonged and significant decline in the fair value of certain quoted securities
held as available for sale investments below their cost of acquisition, the management of the
Group, based on their best estimate had assessed an impairment loss of AED 11.926 million
as at 31 March 2007. Accordingly, such an impairment loss had been removed from equity

and recognized in the income statement during the three months period ended 31 March
2007.

EQUITY
Share capital

The issued and fully paid up ordinary share capital as at 30 June 2007 comprised

1,129,476,420 ordinary shares of AED 1 each (3] December 2006: 1,052,092,966 shares of
AED I each).

Share subscription through rights issue

The shareholders in their Extra-ordinary General meeting held on 15 February 2006 approved
an increase in the share capital as it was on 31 December 2005 by 50% through a rights issue
at AED 4 per share including a share premium of AED 3 per share to be subscribed by the

shareholders either in lump-sum or in three installments by 20 June 2006, 20 September 2006
and 20 March 2007.




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements fcontinned)
For the six months period ended 30 June 2007

5.

EQUITY (continued)

The shareholders have subscribed and fully paid for 313,228,282 numbers of shares of AED
1,252,913,128 including share premium till 20 March 2007. The unsubscribed shares of
515,168 amounting to AED 2,060,672 including the share premium were allocated on a pro-
rata basis in accordance with the Article (29) of the Articles of Association of the Bank to
those shareholders who have additionally subscribed by 20 June 2006.

The share capital of the Group is increased as a result of the completion of all legal formalities.
Retained Earnings

These include an amount of AED 10 million representing bonus shares issued by the subsidiary
company, approved in its executive committee meeting held on 17 January 2007.

EARNINGS PER SHARE

The earnings per share is based on the Group’s profit for the six and three months period ended 30
June 2007 atiributable to the shareholders amounting to AED 430,751 thousand and AED 212,707
thousand respectively (six and three months ended 30 June 2006: AED 283,214 thousand and
AED 86,103 thousand respectively), and on the weighted average number of shares in issue
totaling 1,106,381,408 (30 June 2006:1,083,286,396).

CASH AND CASH EQUIVALENTS

30 June 30 June
2007 2006
AED'000 AED'000
Reviewed Reviewed
Cash on hand 459,709 354,199
Balances with the Central Bank 420,461 3,512
Negotiable certificate of deposits with the Central Bank 1,979,000 1,130,000
Due from banks maturing within three months 659,355 2,227,828
3,518,525 3,715,539

Due to banks maturing within three months (571,668) (546,125)

2,946,857 3,169,414

CONTINGENT LIABILITIES AND COMMITMENTS

The Group in the ordinary course of business enters into various types of transactions that involve
undertaling certain commitments such as letters of credit, guarantees and undrawn loan
commitments.

10




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (confinued)
For the six months period ended 30 June 2007

9.

10.

CONCENTRATION OF ASSETS, LIABILITIES AND CONTINGENT LIABILITIES

Geographic region
Domestic
International

Total

Customer groups
Commercial and
Business
Banks and
finaneial institutions
Government and
public sector entities
Individuals
Others

Total

30 June 2007 (Reviewed) 31 December 2006 (Audited}
Contingent Contingent
Assets  Liabilities  Liabilities Assets  Liabilities Liabilities
AED’000 AED?000 AED’000 AED’000 AED'000 AED'000
21,104,254 17,229,878  7,885405 17,998,025 14,232,071 6,531,828
1,055,785 811,651 175,189 706,753 662,615 152,482
22,160,039 18,041,529 8,060,594 18,704,778 14,894,686 6,684,310
9,615,724 8,025,093 7,282,436 7921483 5931297 5,626,905
5,143,658 676,630 416,061 4,135,564 471,868 692,586
621,960 1,627,350 28,484 380,083 1,844,518 18,099
5,986,792 7,188,246 330,318 5,254,915 6,241,811 343,334
791,905 524,210 3,295 1,012,733 405,192 3,386
22,160,039 18,041,529 8,060,594 18,704,778 14,894,686 6,684,310

Domestic represents all balances with United Arab Emirates residents regardless of the
currency and international represents balances with overseas residents.

SEGMENTAL ANALYSIS

The Group operates in one geographic area, the United Arab Emirates, and its results arise
largely from commercial and retail banking activities.

11



Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (continned)
For the six months period ended 30 June 2007

11.

RELATED PARTY TRANSACTIONS

Directors and key

management personnel
30 June 31 December
2007 2006
AED000 AED000
Reviewed Audited
Loans and advances
Outstanding at 1 January 199,982 130,109
Loans issued 31478 404,108
Repayments (29,356) (334.235)
Closing balance 202,104 199,982
Deposits
Deposits at 1 January 266,169 282,715
Received 35423 311,493
Repaid (191,635) (328,039)
Closing balance 109,957 266,169
Six months period ended
30 June 30 June
2007 2006
AED’000 AED000
Reviewed Reviewed
Interest income 4,040 7,301
Interest expense 1,099 2,356

Key management personnel are those persons having authority and responsibility for planning,
directing and conirolling the activities of the Group, directly or indirectly, including any

director (whether executive or otherwise) of the Group.

No provisions for impairment have been recognised in respect of loans given to related parties

(31 December 2006 NIL)

The loans issued to directors during the year are unsecured and repayable monthly over a
maximum period of 5 years {31 December 2006: 5 years) and carry interest at the rates

comparable to the third party loans.

12




Commercial Bank of Dubai PSC

Notes to the condensed consolidated interim financial statements (continued)
For the six months period ended 30 June 2007

11. RELATED PARTY TRANSACTIONS (CONTINUED)

Key management compensation Six months period ended
30 June 30 June
2007 2006
AED*000 AED’000
Reviewed Reviewed
Salaries and other short-term benefits 5,637 3,398
Post retirement benefits 493 399

12. Capital adequacy

The capital adequacy ratio is computed based on the U.A.E Central bank requirements.

30 June 31 December

2007 2006
AED*000 AED000
Reviewed Audited
Capital base
Tier 1 Capital 3,312,580 3,015,864
Tier 2 Capital 143,581 124,526
Capital base (a) 3,456,161 3,140,390
Risk — weighted assets:
On — balance sheet assets 15,923,728 13,925,564
Off - balanced sheet assets 2,201,126 1,605,305
Total risk — weighted assets (b) 18,124,854 15,530,869
Capital adequacy ratio (%) [(a)/(b) x 100] 19.1% 20.2%

13, COMPARATIVE FIGURES

Certain comparative fipures have been reclassified to conform to the presentation adopted in
these condensed consclidated interim financial statements.
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